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E. O. 11652: GDS 
TAGS: ENRGLY 

SUB J : OASIS GROUP PARTICIPATION TALKS WITH .TALI .UP 

1. SHAFER OF OASIS CALLED AT 1530 TODAY TO BRIEF ME 
ON HIS APRIL 30 PARTICIPATION TALKS WITH PM JALLUD. 
DETAILS FOLLOW BY SEPTEL, BUT I AM FORWARDING THE 
FOLLOWING IMMEDIATELY IN CASE INDUSTRY REPS ( WHOM 
SHAFER TELLS ME WERE INFORMED APRIL 30) HAVE NOT YET 
BRIEFED DEPARTMENT. 

2. JALLUD’ S DEMAND, WHICH HE PRESENTED AFTER SAYING 
ALL PREVIOUS DISCUSSIONS BETWEEN LARG AND COMPANIES 
WERE " PRELIMINRY", WAS FOR: 

A) 100 PERCENT PARTICIPATION, I. E„ " BUY OUT” OF 
TOTAL COMPANIES' EQUITY BY LARG; 

B) COMPENSATION AT " NET BOOK VALUE". 

C) COMPANIES WOULD BECOME PURCHASERS OF CRUDE AT 
" WORLD MARKET PRICES". 
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D) JALLUD ALSO ALLUDED, WITH CLARIFICATIONS, 

TO LARG " PARTICIPATION IN DOWNSTREAM PROFITS" AND 
COMPANIES' ASSISTANCE TO LARG DEVELOPMENT OF 
" PETROLEUM RELATED" INDUSTRIES. 

3. SHAFER, IN TURN, POINTED OUT THAT EFFECT OF LARG 
DEMANDS WOULD BE TO PLACE COMPANIES ON " NO PROFIT 
BASIS" AND REMOVE INCENTIVE FOR CONTINUED COMPANIES' 
OPERATION. SHAFER REQUESTED CLARIFICATION OF " NET 
BOOK VALUE", " WORLD MARKET PRICES" AND DETAILS OF 
LARG S UNDERSTANDING OF FUTURE ROLE FOR COMPANIES IN 
LIBYA. JALLUD, 

GROUP AND THEREBY TO FACILITATE THE TASKS OF THE 
ORGANIZATION; 

6. DECIDES, THEREFORE, TO REQUEST THE GENERAL CON- 
FERENCE TO GIVE FAVOURABLE CONSIDERATION TO THE 
EXPRESSED DESIRE OF THE UNITED STATES OF AMERICA 
TO BECOME A MEMBER OF THE EUROPEAN GROUP; 

7. FURTHER DECIDES, AS AN INTERIM MEASURE, TO 
INVITE THE UNITED STATES OF AMERICA TO BE A FULL 
PARTICIPANT IN MEETINGS OF AN INTERGOVERNMENTAL CHAR- 
ACTER THAT ARE SCHEDULED TO BE HELD FOR THE EUROPEAN 
REGIONAL GROUP DURING THE 1973-1974 BIENNIUM. 

UNQUOTE. 

IRWIN 
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